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SUBJECT: CRUZEIRO DEVALUATION 

REF: BRASILIA 5370 

1. ONLY TWELVE DAYS AFTER THE LAST SUCH MOVE, THE 
CENTRAL BANK ANNOUNCED, EFFECTIVE JULY 8, THE SEVENTH 
DEVALUATION OF THE CRUZEIRO OF THE YEAR. THE LATEST 
CHANGE, FOR 0.74 PERCENT, BRINGS THE CUMULATIVE 
DEVALUATION FOR THE YEAR TO 9.26 PERCENT. THROUGH 
JULY 9, 1974, THE CRUZEIRO HAD SUFFERED SIX DEVALUATIONS 
FOR A TOTAL CHANGE OF 10.76 PERCENT. NEW RATES ARE 
CR$8.08 PER US DOLLAR FOR BUY AND CRS8.13 PER US 
DOLLAR FOR SELL. 

2. COMMENT: THE TWELVE-DAY INTERVAL BETWEEN THE SIX 
AND SEVENTH DEVALUATIONS WAS THE SHORTEST EXPERIENCED 
SINCE THE SYSTEM OF MINI-DEVALUATIONS WENT INTO EFFECT. 
THE FACT THAT THE CENTRAL BANK MADE THIS CHANGE 

SO SOON AFTER THE LAST ONE MAY INDICATE (A) THAT IT 
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INTERVAL (43 DAYS) BETWEEN THE FIFTH AND SIXTH 
DEVALUATIONS AND (B) THAT IT WISHED TO MAINTAIN 
THE ELEMENT OF UNPREDICTABILITY IN THE SYSTEM (ALTHOUGH THE 
MARKETS WERE REPORTEDLY EXPECTING AN EARLY CHANGE 
IN THE RATE). 
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